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Does Offshoring Alleviate the Shortage of Manpower or
Take Jobs Away from Japan?

Wang Ying

This paper studies the employment effect of material and service offshoring on both the share and the number
of laborers of classified occupations for Japanese industries in the three major sectors of the economy. With a
more extensive classification of occupations other than skilled or unskilled, I conduct an empirical analysis of
both employment share and employment level (number of laborers) of six categories of occupations for the
period 1980-2010, by using the Japan Industrial Productivity Database 2015 (JIP Database 2015).

The result shows that in manufacturing sector, material offshoring has a positive effect on both share and
level of occupations associated with intelligence and creativity, and a negative effect on the share of occupations
associated with manually easy repetitive tasks, while does not show a negative effect on the number of laborers
of those occupations. On the other hand, service offshoring shows negative effects on sales and service workers.
As a whole, however, both material and service offshoring does not reduce the total employment (total number
of laborers) in the Japanese manufacturing sector. In service sector, both material and service offshoring have
significantly positive effects for almost all occupations and total employment, which suggests that offshoring
does not take jobs away but creates more opportunities for the domestic laborers in the Japanese service sector.

Another contribution of this paper is that, the industries that are affected the most by offshoring, as well as
the occupations in those specific industries that benefit or suffer the most from offshoring can also be found out,
by grouping the industries with Trade Specialization Index. Those are industries that need both high skilled and
low skilled laborers, such as organic chemicals industry and electronics and computer equipment industry. The
occupations benefit the most from offshoring in those industries are relatively high skill occupations such as
professionals and technical workers and managers and officials, and the occupation suffers the most is relatively

low skill occupation such as production workers.

The fact that offshoring increases the share of high skilled workers while decreases the share of production
workers suggests Japan could concentrate more on intelligence and creativity related occupations, by saving the
costs and time on manual and repeated jobs.
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The Impact of Urban and Rural Basic Medical Insurance
on the Medical Behavior of Urban Residents

Liu Xiaoyan

In China, the system of household registration decides which basic resident insurance people enroll. A
separated rural and urban healthcare insurance system deepens the gaps in the utilization of healthcare between
two healthcare insurance holders. Coinsurance rate was 10% higher and service coverage was smaller for
New Rural Cooperative Medical Insurance (NRCMI) than those for Urban Residents Basic Medical Insurance
(URBMD). To narrow this gap, the integrated medical insurance which isn’t associated with the household
registration system has been piloted in some provinces and cities since 2009.

In this study, we use 2011 and 2013 CHARLS data, and two-part model to analyze the differences in the
utilization and expenditure of urban residents’ healthcare between URBMI and NRCMI in two dimensions:
outpatient and inpatient. Then we will predict the effect on the healthcare use of urban and rural integrated
insurance through the comparison between URBMI and NRCMI.

For outpatient, the results of the study show that province, gender, self-reported health status, and chronic
diseases were associated with the utilization and expenditure on outpatient services. Type of insurance doesn’t
make significant effect in both parts.

For inpatient, the results of the study show that age, education, self-reported health status, and chronic
diseases were also related to the utilization and expenditure of inpatient service. The coefficient ‘Insurance’
wasn’t significant in the first part, but significantly positive in the second part, it meant that compared with
NRCMI, URBMI didn’t significantly affect urban residents' healthcare utilization but increased the total
expenditure of hospitalization.

Above all, we can know that differences in coinsurance rates and benefit packages of insurance may result
in inequalities in the utilization and expenditure of healthcare. According to the policy, integrated insurance
has lower coinsurance rates and more benefit packages than NRCMI and URBMI. So we can expect that the
integrated insurance can reduce the personal burden to increase the demands of healthcare and rise total

expenditure.
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Does Prospect Theory Can Explain the Competitive Sports?
Bias in the Basketball Free Throw

Wu Ding

Background

The professional golfer — including Tiger Woods — shows evidence of loss aversion (Devin G. Pope and
Maurice E. Schweitzer 2011). Almost none of studies discussed decision bias in the condition that player’s
behavior can be influenced by an opponent’s behavior and has a binary value outcome: win and lose. In this
study I discuss how decision bias influenced the player’s free throw behavior in one of the most professional
competitive sports leagues — NBA.

Theoretical Model and Empirical Analyses

I examine field evidence of certainty effect and loss aversion, a fundamental bias and a key component of
Prospect Theory (Kahneman and Tversky 1979).

First, I develop a model based on Pope and Schweitzer’s golf model and including the probability weighting
function. There are two parts in my model. In the first part, I create a function about the accuracy of free throw
and difference in score. In the second part, I create a function about the difference in score and the value of it.
According to the model, I made 4 predictions about player’s free throw behavior.

Then, I collect the data of free throws attempted in NBA season 2017 — 2018 and players’ free throw accuracy
in NBA season 2016 — 2017 from the official NBA stat website. I compare the probability of making free throws
with difference in scores relative to zero that are otherwise similar (with controlling of player fixed effect, home

or visit, etc.).

Results
In contrast to the outcome of golf research, I find probability of making free throw has some different patterns
to that in making a putt. The findings are:
1) Probability of making free throw grows when absolute value of difference in score grows.
2) With a same absolute value of difference in score, free throws attempted later will have a higher accuracy
than those attempted earlier.
3) With a same absolute value of difference in score, free throw attempted in the negative part (losing in the
game) has a higher accuracy than those attempted in the positive part (leading in the game).
The findings consist with the predictions made by my new model. This demonstrates that certainty effect and
loss aversion still influenced the professional basketball players’ free throw behavior.
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